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Market Cap Rs55.5bn/US$808mn  Year to Mar FY17 FY18 FY19E FY20E 

Reuters/Bloomberg CNTP.BO/CPBI IN  Revenue (Rs mn) 18,187 20,239 23,631 27,303 

Shares Outstanding (mn) 222.2  Rec. Net Income (Rs mn) 1,905 631 2,282 2,927 

52-week Range (Rs) 358/228  EPS (Rs) 8.6 7.3 10.3 13.2 

Free Float (%) 27.7  % Chg YoY 12.7 (14.4) 39.9 28.2 

FII (%) 10.8  P/E (x) 29.2 34.1 24.4 19.0 

Daily Volume (US$/'000)           1,272  CEPS (Rs) 11.4 11.5 12.4 15.7 

Absolute Return 3m (%)            (23.3)  EV/E (x) 19.6 18.4 15.5 12.9 

Absolute Return 12m (%)            (16.3)  Dividend Yield (%) 0.4 ˨.4 0.6 0.8 

Sensex Return 3m (%)               7.3  RoCE (%) 23.4 18.1 23.0 24.7 

Sensex Return 12m (%)             17.4  RoE (%) 30.1 20.4 23.6 24.7 
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Target price Rs296 
 

 

 Shareholding pattern 

Dec 
’17 

Mar 
’18 

Jun  
’18 

Promoters 72.0 72.0 72.3 
Institutional  
investors 15.8 16.1 15.6 
  MFs and UTI 4.6 4.6 4.8 
  Insurance 0.0 0.0 0.0 
  FIIs 11.2 11.5 10.8 
Others 12.2 11.9 12.1 

Source: NSE 
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Century Plyboards BUY
 Maintained

Core business to offset near-term MDF pricing woes  Rs250
Reason for report: Company update  
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Nehal Shah 
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+91 22 6637 7235 

Jigar Shah 
jigar.shah@icicisecurities.com 
+91 22 6637 7416 

Unlike MTLM, the excess MDF supply scenario over the next 2-3 years is unlikely 
to impact Century Plyboards (CPBI) to that extent with: a) its MDF revenues 
currently accounting for a mere 13% of overall revenues, and b) the company 
calling off its brownfield expansion plans citing the excess supply scenario. 
Considering the over-supply situation in MDF segment, we have modeled-in lower 
realisations and margins for its MDF segment over the next two years. Despite
increase in utilisation levels to 95% by FY20, we expect MDF margins to remain in
mid-teens in F19/FY20 led by the expected increase in competitive intensity,
particularly in the Northern region. In the plywood segment, we expect CPBI to
report a muted 9.3% CAGR over FY18-FY20 largely led by lower sale of
commercial veneers. We expect the company to exhibit revenue and PAT CAGRs
of 16.1% and 34% over FY18-FY20. Maintain BUY with a target price of Rs296,
valuing the stock at 22.5x FY20E earnings. We have assigned a higher multiple to
CPBI vs MTLM (16x P/E multiple) due to the former now being looked upon as a
unique, diversified and a highly scalable business model in the wood panel
segment and also having higher RoCEs.   
 Margin pressure to sustain over the next two years in MDF segment. Post the 

aggressive price cuts by Action Group in Apr’18, CPBI has finally followed suit with price
cuts of 6-8% across its MDF portfolio. The current price action in MDF is largely led by
large capacity additions by CPBI and Action Group in North India in the last 12 months.
Besides, our ground checks suggest that a few semi-organised players are likely to set 
up greenfield capacities in North India over the next 12-18 months, which is likely to put 
further pressure on the existing glut in North India. This is expected to trigger lower
realisations and margin pressure in the MDF segment for CPBI in the near term. We 
have modeled-in 15/14% segmental margins in FY19/FY20 respectively.  

 Core business to post 12.3% revenue CAGR; margins likely to remain firm. CPBI’s 
core (plywood and laminate) segment revenues and EBIDTA are expected to grow at
12.3% and 16.5% CAGRs over FY18-FY20. While plywood margins are likely to remain
firm at 16-17%, largely led by lower mix of commercial veneer revenues, the growth is
likely to be in single digit. Volume growth in the laminate segment is however likely to
remain strong led by recent capex initiatives. Laminate margins too are likely to recover
to 15% by FY20 led by operating leverage and price hike taken in Jun’18.       

 RoCEs likely to remain firm. Despite expected pressure in MDF RoCEs over the next
two years led by pricing woes, the overall RoCEs are likely to claw back to 25% levels by
FY20 led by: a) strong profitability also aided by recent change in depreciation policy
from WDV to SLM basis, b) improvement in working capital led by increasing contribution
from the MDF segment (having significantly lower working capital requirement compared
to the core business of plywood and laminates), and c) expected reduction in debt over
the next two years.    
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Chart 1: Revenue and revenue growth trend Chart 2: EBIDTA margin trend 
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Chart 3: EBIDTA and EBIDTA growth trend Chart 4: PAT and PAT growth trend 
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Chart 5: Trend in Debt/Equity ratio Chart 6: Trend in RoCE 
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Financial summary  

Table 1: Profit & Loss statement 
(Rs mn, year ending March 31) 
  FY17 FY18 FY19E FY20E 
Net Revenues 18,187 20,239 23,631 27,303 
Operating Expenses 15,068 16,929 19,737 22,684 
EBITDA 3,120 3,311 3,894 4,619 
  % margins 17.2% 16.4% 16.5% 16.9% 
Depreciation & Amortisation 593 907 539 637 
Gross Interest 302 358 393 326 
Other Income 226 79 83 104 
Recurring PBT 2,450 2,124 3,045 3,760 
Less: Taxes 515 463 822 902 
Less: Minority Interest 30 31 31 31 
Add: Share of Profit of 
Associates - - 90 100 
Net Income (Reported) 1,905 1,631 2,282 2,927 
Extraordinaries (Net) - - - - 
Recurring Net Income 1,905 1,631 2,282 2,927 
Source: Company data, I-Sec research 
 

Table 2: Balance sheet 
(Rs mn, year ending March 31) 

  FY17 FY18 FY19E FY20E 
Assets     
Total Current Assets 9,738 9,439 11,127 12,988 
of which cash & cash eqv. 672 211 270 148 
Total Current Liabilities & 
Provisions 2,452 3,186 3,921 4,604 
Net Current Assets 7,286 6,254 7,205 8,384 
Investments 0 0 0 0 
Net Fixed Assets 3,118 6,548 8,576 8,939 
Capital Work-in-Progress 2,991 1,264 - - 
Goodwill 3 3 - - 
Total Assets 13,397 14,069 15,781 17,323 
     
Liabilities     
Borrowings 6,114 5,346 5,125 4,200 
Deferred Tax Liability 14 23 23 23 
Minority Interest 120 184 215 246 
Equity Share Capital 223 223 223 223 
Face Value per share (Rs) 1 1 1 1 
Reserves & Surplus* 6,927 8,293 10,196 12,632 
Less: Misc. Exp. n.w.o. - - - - 
Net Worth 7,149 8,516 10,419 12,855 
Total Liabilities 13,397 14,069 15,781 17,323 
*Excluding revaluation reserves  
Source: Company data, I-Sec research  
 

Table 3: Quarterly trend 
(Rs mn, year ending March 31) 

  Sep-17 Dec-17 Mar-18 Jun-18 
Net revenues 4,746 5,099 5,441 5,373 
% growth (YoY) 2.6 19.9 11.4 22.5 
EBITDA 740 878 832 865 
Margin (%) 15.6 17.2 15.3 16.1 
Other income 6 42 13 6 
Extraordinaries (Net) - - - - 
Net profit 401 467 357 454 
Source: Company data, I-Sec research  

Table 4: Cashflow statement 
(Rs mn, year ending March 31) 

  FY17 FY18 FY19E FY20E 
Operating Cashflow  2,714 2,730 2,821 3,564 
Working Capital Changes (478) 635 (862) (1,270) 
Capital Commitments (3,112) (2,610) (1,300) (1,000) 
Free Cashflow  (876) 755 659 1,293 
Cashflow from Investing 
Activities 2 (0) - - 
Issue of Share Capital - (189) - - 
Inc (Dec) in Borrowings 1,418 (768) (221) (925) 
Dividend paid (267) (268) (379) (490) 
Change in Deferred Tax 
Liability 7 9 - - 
Chg. in Cash & Bank 
balance 284 (461) 59 (122) 
Source: Company data, I-Sec research 
 

Table 5: Key ratios 
(Year ending March 31) 

 FY17 FY18 FY19E FY20E 
Per Share Data (in Rs.)     
EPS 8.6 7.3 10.3 13.2 
Cash EPS 11.4 11.5 12.4 15.7 
Dividend per share (DPS) 1.0 1.0 1.5 2.0 
Book Value per share (BV) 31.8 39.1 47.8 58.9 
     
Growth (%)     
Net Sales 11.2 11.9 16.8 15.5 
EBITDA 7.8 6.1 17.6 18.6 
PAT 12.7 -14.4 39.9 28.2 
Cash EPS 16.4 1.6 7.5 26.5 
     
Valuation Ratios (x)     
P/E 29.2 34.1 24.4 19.0 
P/CEPS 22.0 21.7 20.1 15.9 
P/BV 7.9 6.4 5.2 4.2 
EV / EBITDA 19.6 18.4 15.5 12.9 
EV / Sales 3.4 3.0 2.6 2.2 
     
Operating Ratios     
Raw Material / Sales (%) 49.5 48.7 53.8 53.4 
Employee cost / Sales (%) 15.1 15.5 13.4 13.3 
SG&A / Sales (%) 14.1 19.5 12.1 12.4 
Other Income / PBT (%) 9.2 3.7 2.7 2.8 
Effective Tax Rate (%) 21.0 21.8 27.0 24.0 
Working Capital (days) 101.2 101.8 97.0 95.0 
Inventory Turnover (days) 60.7 69.0 65.0 60.0 
Receivables (days) 69.0 64.4 65.0 65.0 
Payables (days) 28.4 31.6 33.0 30.0 
Net D/E Ratio (x) 0.7 0.6 0.5 0.3 
     
Profitability Ratios (%)     
Net Income Margins 10.7 8.2 9.4 10.5 
RoACE 23.4 18.1 23.0 24.7 
RoAE 30.1 20.4 23.6 24.7 
Dividend Payout 14.0 16.4 16.6 16.8 
Dividend Yield 0.4 0.4 0.6 0.8 
EBITDA Margins 17.2 16.4 16.5 16.9 

Source: Company data, I-Sec research 
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This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, 
Inc. (Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are 
as follows: Address: 10 Collyer Quay, #37-16 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com, 
Rishi_agrawal@icicisecuritiesinc.com. 

 

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports 
and no charges are levied for providing research reports to such investors." 

 

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise) 

BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return 

 

ANALYST CERTIFICATION 
ANALYST CERTIFICATION 
We /I, Nehal Shah, CA; Jigar Shah, CA; Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this 
research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or 
indirectly related to the specific recommendation(s) or view(s) in this report. Analysts are  not registered as research analysts by FINRA and are not associated persons 
of the ICICI Securities Inc.  
Terms & conditions and other disclosures: 
ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of 
financial products. ICICI Securities Limited is a SEBI registered Research Analyst with SEBI Registration Number – INH000000990.ICICI Securities is a wholly-owned 
subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life 
insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on www.icicibank.com.  
ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our 
associates might have investment banking and other business relationship with a significant percentage of companies covered by our Investment Research 
Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or 
derivatives of any companies that the analysts cover. 
The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained 
herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to 
any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information 
herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other 
reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such 
suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity 
to this company, or in certain other circumstances. 
This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy 
or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or 
solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers 
may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes 
investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities 
discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment 
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The 
recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange 
rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is 
not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the 
securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change 
without notice. 
ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject 
company for any other assignment in the past twelve months.  
ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from 
the date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage 
services or other advisory service in a merger or specific transaction.  
ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage 
services from the companies mentioned in the report in the past twelve months. 
ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its 
associates or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of 
the research report.  Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this 
report.  
It is confirmed that Nehal Shah, CA; Jigar Shah, CA; Research Analysts of this report have not received any compensation from the companies mentioned in the report 
in the preceding twelve months.  
Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  
ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the 
report as of the last day of the month preceding the publication of the research report.  
Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various 
companies including the subject company/companies mentioned in this report. 
It is confirmed that Nehal Shah, CA; Jigar Shah, CA; Research Analysts do not serve as an officer, director or employee of the companies mentioned in the report. 
ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.  
Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.  
We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities. 
This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any 
registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category 
of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. 
This report has not been prepared by ICICI Securities, Inc. However, ICICI Securities, Inc. has reviewed the report and, in so far as it includes current or historical 
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.    

 


	Wood Panel
	Century Plyboards


